
Business environment 

fybms  

1. Liberalization means * 

A) Free determination of interest rates 
B) Liberating the industry, trade and economy from unwanted restrictions 
C) Opening up of economy to the world by attaining international competitiveness 
D) Reducing number of reserved industries from 17 to 8 

 

2. When a company taken over another one and clearly becomes the new owner, the action is 
called* 

A) Acquisition 
B) Merger 
C) Strategic Alliance 
D) Liberating 

 

3. By which act does the government check restrictive trade? * 

A) MRTP Act 
B) FEMA act 
C) Industrial Policy Act 1991 
D) IKO 

 

4. Which among the following is not opened for private sector participation * 

A) Railways 
B) Telecommunication sector 
C) Education sector 
D) Power sector 

 

5. Which among these can be the condition for the success of privatization ? * 

A) Measurability of performance 
B) Alternative institutional arrangements 
C) Barriers to enter the market 
D) Education sector 

 

 

6. Which among these is monopolistic trade practice? * 

A) Manufacturing only one product 
B) Selling only one product 
C) Limiting technical Development 
D) Unreasonably limiting competition 

 



7. The Industrial policy resolution was passed first in * 

A) 1947 
B) 1956 
C) 1931 
D) D.1999 

 

8. Globalization is the term used to describe process of removal of restriction on 

A) Investment 
B) Foreign Trade 
C) Both (A) and (B) 
D) Export 

 

9. Laissez Faire policy is adopted in* 

A) Socialist Economic system 
B) Capitalist Economic system 
C) Communist Economic System 
D) Mixed Economic System 

 

10. Which one is not the main objective of Fiscal Policy in India? * 

A) To promote employment opportunities 
B) To minimize the inequalities of income and wealth 
C) To promote price stability 
D) To increase liquidity in economy 

 

 

 11 refers to an occupation in which a person works regularly for another and gets wages in 
return. * 

A) Business  
B) Profession  
C) Employment  
D) Investment  

12)  One of the natural objectives of business is 

A) creation of employment  
B)  adoption of fair trade practices  
C)  development of human resources 
D) creation of customers  

13) ------------------------are the most common form of business in the world.  

A) partnership 



B) franchising 
C) sole traders  
D) co-operatives  

  

14). Two businesses agree to start a new project together, risks and profits is called ----------------- 

A) joint ventures  
B) franchising 
C) co-operatives 
D) partnership  

 

15). The maximum limit of people in close corporations is ------------------------ 

A) 10  
B) 16  
C) 13 
D)  8  

 

16.) ----------------------- is a group consisting of 2 to 20 people who run and own a business together  

A) sole traders  
B) franchising 
C) partnership 
D) co-operatives  

 

17. Raise general standard of living is one of the------------------------- objectives.  

A) economic 
B) global  
C) human  
D) social  

 

18.In -----------------------responsibilities are split.  

A) sole traders  
B) private limited company  
C) partnership 
D) public limited company  

  



19.Every country consists of-------------------- business sectors.  

A) two 
B) three  
C) four 
D) five  

 

20.Private sector businesses are operated and run by ----------------------  

A) managers 
B) partners 
C) individuals 
D) sole traders  

 

22.Profits have to be shared is one of the disadvantage of---------------------  

A) co-operatives  
B) sole traders  
C) partnership 
D) joint ventures  

 

23.In ____,profits are shared equally.  

A)  partnership  
B) co-operatives  
C) sole traders 
D) joint ventures  

 

24. Training for staff and management is provided by the ----------------- 

A) franchisor 
B)  sole trader 
C) joint venture 
D) partners  

 

25.Owners lose control, when the original owners hold less than -----------------------------of shares.  

A) 61% 
B) 51%  
C) 71%  
D) 81%  



 

26) Activities which human beings undertake are known as -----------------activities.  

A) human 
B) economic 
C) business 
D) non-economic  

  

27) Occupations are classified into-------------broad categories.  

A) three  
B) five  
C) two 
D) seven  

 

28) ------------activities are undertaken to earn money.  

A) business 
B) non-economic  
C) economic  
D) human  

 

29) ----------is not an economic objective.  

A) creation of customers  
B) continuous innovations 
C) reduce disparities among nations  
D) best possible use of resources  

 

30).Business is an----------------activity.  

A) human 
B) social  
C) economic 
D)  political  

 

31) --------------------environment refers to the factors internal to the firm.  

A) external  



B) internal 
C) legal 
D) natural  

  

32) ---------------------environment has major factors.  

A) micro  
B) political  
C) macro 
D) legal  

 

 

33) .------------------------ refers to studying human populations in terms of size.  

A) demography  
B) technology 
C) society 
D) economy  

 

34) .----------------has to exist in world market.  

A) society  
B) customers 
C) suppliers 
D) business  

 

35). The------------------- firms can influence business in a number of ways  

A) supplying 
B) competing  
C) distributing  
D) marketing  

 

36)  Like the----------------------- suppliers also influence business.  

A) customers 
B)  suppliers 
C) competitors  
D) distributors  



 

37) The------------------- raising of the company matters a lot in raising finance.  

A) mission 
B) vision  
C) culture  
D) image  

 

38).Business is a very---------------process.  

A) dynamic 
B) simple  
C) complex 
D) multi-faceted  

 

39) According to--------------------- business environment encompasses the climate or set of 
conditions, in which business operations are conducted.  

A) Toynbee  
B) Arthur M Weimer  
C) Schoell 
D)  Bayard 0 Wheeler  

 

40) --------------analysis is not free from its limitations.  

A) SWOT 
B) PESTLE 
C) WTO  
D) IMF  

 

41)  No company can survive in market by ignoring effects of------------------environment.  

A) micro 
B) business 
C) external  
D) macro  

 

42). The--------------------- environment is typically segmented for the reasons of analysis.  



A) micro 
B) internal 
C) business 
D) macro  

 

43) The letter P in PESTLE analysis denotes___ factors.  

A) public 
B) political 
C) private 
D) processing  

 

44) Environment---------------- leads to a formulation of sound.  

A) planning  
B) analysis 
C) scanning 
D) inputs  

 

45)------------------------------factors include all the determinants of an economy and its condition.  

A)  social  
B) technological  
C) legal 
D) economic  

 

46)  ____ are uncontrollable.  

A) weaknesses  
B) opportunities 
C) threats  
D) strengths  

 

47). Current processes includes-------------------  

A) software systems 
B) employees  
C) volunteers  
D) audiences  

 



48) -------------------------are represented by environment within which our organization operates.  

A) threats 
B) opportunities 
C) weaknesses 
D) strengths  

  

49)  -------------------------are controllable.  

A) threats  
B) strengths 
C) weaknesses 
D) opportunities  

 

50)  ------------is the source of an input.  

A) distributors  
B) supplier  
C) customers 
D) society  

 

51)  The----------------- environment is the environment that has a direct impact on business.  

A) internal 
B) micro  
C) macro 
D) external  

  

52) ---------------------are another group of actors in the operating environment.  

A) competitors  
B) firms 
C) suppliers 
D) customers  

 

53)  The ____ is the medium through which the objectives are achieved.  

A) structure  
B) mission  
C) resource 
D) image  



 

54)------------------are individuals or organizations that provide an enterprise with various inputs 
required for production.  

A) suppliers 
B) distributors 
C) philosophy  
D) society  

 

55) ---------------- are organizations that help other sell their goods and services to customers.  

A) customers 
B) distributors  
C) society 
D) firm  

  

56) Which of the ____categories a factor fits into?  

A) three  
B) five  
C) two  
D) one  

 

57)  People are the paramount ----------------of  all organizations.  

A) system 
B) resource  
C) structure  
D) objective  

 

58)  --------------------values prescribe the attitude and character of the organization.  

A) communal 
B) (b)protected  
C) (c)created  
D) (d)core  

 

59) -------------- are the basic beliefs that define employees' successes in an organization.  



A) values 
B) resources 
C) structures 
D) images  

 

60) ---------------environment refers to the purchasing power of potential customers.  

A) economic  
B) natural  
C) political  
D) social  

 

61)-------------------- refers to studying human populations in terms of size.  

A) technology 
B)  government  
C) demography 
D) legislation  

 

62) The macro environment is also called the ____environment.  

A) legal  
B) external  
C) internal 
D) natural  

 

63) ---------------------environment is basically referred to the area of external business.  

A) macro 
B) internal  
C) micro  
D) external  

 

64) -------------------- environment constitutes all the factors related to government  

A) political  
B) legal  
C) demographic 
D) natural  

 



65) ------------factors can limit or change how a business operates  

A) cultural 
B) economic  
C) legal  
D) political  

 

66) Companies that do business internationally are affected by international ------------------ 

A) forces 
B) policies  
C) threats  
D) laws  

 

67) -------------------must pay attention to their interactions.  

A) marketers  
B) customers 
C) suppliers 
D) competitors  

 

68) Each society contains -------------- 

A) subcultures 
B) values  
C) existence  
D) persistence  

 

69)------- needs to be aware of raw materials.  

A) distributors  
B) marketers  
C) customers  
D) public  

 

70) The ____ is the most powerful political institution with boost powers such as law 

making, budget ,Policy making ,Budget approving ,Executive control. 

A)  Executive  



B)  Judiciary 
C)   Legislature 
D)  Organization 

71)  A legislature is a decision-making organization, usually associated with ____government. 

A) state  
B) national 
C) central 
D) union 

72) The most common names for national legislature are _______and ____ 

A) parliament and Congress 
B) parliament and executive 
C) state 
D) d. Executive  

 

73)  The cardial functions of the Legislature include _____ 

a. Overseeing of administration 

b. budget 

c. Ventilation of public grievances 

d. Both a and c 

74) The _____ branch has the task of implementing laws. 

A) Legislature  
B) b.Judiciary  
C) Executive  
D) The states 

75)  The Prime minister the _____and other ministers for the most part, are elected members of the 

Parliament. 

A) Cabinet 
B) President 
C)  Councilor 
D) Civil service 

76)  Executive is also known as _____institution. 

A) Political 
B) State 



C) Government 
D)  Councillor 

77) _______ provides the business, a manner in which the work of the business has to be fulfilled. 

A) Legislature 
B) Executive 
C) Judiciary 
D) Milton Friedman 

78) The regulatory functions of the government include _____ 

   

A) restraints on private activities 
B) business private 
C) maintenance of a proper socio- economic infrastructure 
D) Both a and c 

79)  The impressive growth of the public sector in India from a small beginning bears testimony 

to the role of the _____ 

A) government as a regulator of business 
B) government as a promoter of business 
C) government as the planner 
D) government as an entrepreneur 

 

80). _____ of GE ,on a visit to India, realised that the country offered people with good linguistic 

skills who, with the right training and information technology backbone ,could be made to 

answer the calls that the company's customers made from all over the world - and at a 

fraction of the cost. 

A) Jack Welch 
B) Zinnov 
C) Milton Friedman 
D) Both a and b 

81). Nasscom expects exports to grow to $60 billion by 2015,a compounded annual growth rate 

of ____ per cent. 

A) 31 
B) 26.5 
C) 90 



D) 30 

82). According to _______ estimates, India already has nearly 850 million mobile phone 

subscribers; with a 15% smart phone penetration. 

A) Jack Welch 
B) Milton Friedman 
C) Both a and b 
D) Zinnov 

83)  The _____ is targeting a 10- fold increase in broadband subscribers to 100 million by 2014. 

A) IBEF 
B) CII 
C) TRAI 
D) ART 

84) When financial planners in India budget for future inflation, the area with over 10 per cent 

inflation in household budgets is______ 

A) Telecommunication 
B) Banking & financial service 
C) Personal Healthcare 
D) Both a and b 

85) The important schemes to develop elementary and secondary education are: 

 

A) Serva Siksha Abhiyan 
B) Rashtriya Madhyamik  
C) Inclusive education for the disabled at secondary stage 
D) Both a and c 

86) Due to lack of proper health care 254 females out of every 100,000 die while giving birth. This 

is called______ 

A) Child mortality rate 
B) Maternal mortality rate 
C) Infant mortality rate 

A) d. Both a and b 

 

87)  The government plays a major role in controlling prices in which of the following ways: 



a. Price  

A) By building store houses and cold storage to keep food grains and vegetables properly. 
B) By keeping a strict vigil on hoarding of essential commodities and punishing the guilty since 
C) hoarding is crime. 
D)  Both b and c 

88) In a simpler manner we can define _____ as increase in our country's total income and per 

capita income. 

A)  Economic growth 
B) Economic growth 
C) Both a and b 
D) Economic growth  

 

89) The rising prices of commodities in the market is called____ 

E) Inflation 
F) Economic growth 
G) Both a and b 
H) Indian economy 

. 

89) .____ consists of the customs and traditions of the society in which business is existing. 
A) Social Environment 
B) Transformed  
C) Cultural Environment 
D) Corporate Governance 

 
 
90) ___consists of institutions and the basic values and beliefs of a group of people. 

A) Cultural Environment 
B) Social Environment 
C) Information Technology 
D) Government 

 
91) .___means the value attitudes, beliefs and customs of people in a given group or society. 

A) Socio-cultural environment 
B) Corporate Governance 
C) Social responsibilities 
D) stakeholders 

 
 
92) ___ is not inherited or biological waste it is acquired by learning and experience. 

A) Culture 
B)  Social 
C) Provide 
D) Welfare 

 
93) A stable, engaged workforce will provide better service to ___. 



A) Corporate 
B) Customers 
C) Investments 
D) investigate 

 
94) ------------------impact of corporation's reputation can be positive or negative. 

A) Social 
B) Economic 
C) Investors 
D) provide 
 

 
95) --------------------is a process in which people work with government to monitor the planning and 
implementation of policy which are intended for the beneficiaries. 

A) corporation's 
B) Social Audit 
C) Involves 
D) company 

 
96) ------------- essentially involves balancing the interests of the many stakeholders in the company. 

A) Investments 
B) Obligations 
C) Essentially 
D) Corporate Governance 

 
97) The activities of the business towards the Welfare of the society earn ___ and ___ for the business. 

A) Goodwill and Reputation 
B) Implementation 
C) Involves 
D) Directed 

 
98) ___ are those who provide finance by the way of investments in debentures, bonds, deposits, etc. 

A) Investors 
B) Deposits 
C) Involves 
D) Both a and b 

 
99) Business activities are governed by the rules and regulations framed by the ___. 

A) Government 
B) Responsibilities 
C) Governed 
D) Deposits 

 
 
100) ____ of business refers to all duties and obligations of business directed towards the welfare of 
society. 

A) Social responsibilities  
B) Liberalization 
C) Globalization 
D) Investigate 

 
 

 



 

 

 


