
FYBMS SEM-I Business Law MCQ  

1) Law is either private law or _________ law. 

a)Public 

b)Private 

c)Local 

d)Family 

2) How many parties are there to a Promissory note? 

a)Two parties 

b) One party 

c) Four party 

d) Three parties 

3) A minor can be an _____________? 

a) Surety 

b) Agent 

c) Partner 

d) master 

4) An agreement that is caused by fraud, misrepresentation & coercion is _____? 

a)Voidable 

b)Partially Void 

c)Valid 

d)null 

5) Contingent goods belongs to _______ goods? 

a)Existing 

b)Future 

c)Contingent 

d)complex 

6) Which one of the following is the agreement that is not enforceable by law is? 

A. Valid agreement 

B. Void agreement 

C. Voidable agreement 

D. null agreement 

 



7) An agreement enforceable by law is 

A.agreement 

B. contract 

C. offer 

D. promise 

8) Every promise and every set of promises, forming the consideration for each 

other is an 

A. agreement 

B. offer 

C. contract 

D. acceptance 

9) The sale of goods act is of: 

A. 1903 

B. 1923 

C. 1930 

D. 1932 

10) Seller is a person who 

A. sells 

B. buys 

C. debtor 

D. transferee 

11) Document of title includes 

A. business reports 

B. railway receipt 

C. cash memo 

D. email 



12) The correct sequence in the formation of a contract is : 

A. Offer, acceptance, agreement, consideration. 

B. Agreement, consideration, offer,acceptance. 

C. Offer , Consideration, acceptance, agreement. 

D. Offer,acceptance, consideration, agreement 

13) A sells, by auction to B a horse which A knows to be unsound. A says nothing 

to B about the horse unsoundness. A does : 

A. Fraud 

B. Misrepresentation 

C. No fraud 

D. Undue Influence 

14) Section 2(1) of Sale of Goods Act defines ‘buyer’ as: 

A. Person who buys goods and services 

B. Person who agrees to buy goods 

C. Person who buys or agrees to buy goods 

D. Person who buys or agrees to buy goods and services 

15) The voluntary transfer of possession from one person to another is called 

A. Transfer 

B. change of possession 

C. Delivery 

D. sale 

16)  Bearer cheques are also known as------ cheques. 

A. Crossed 

B. General 

C. Special 

D. Open 



17) Which of the following is not a negotiable instrument 

A. Bill of exchange and cheque 

B. Postal Order & Currency note 

C. Promissory note and cheque 

D. Promissory note & Bill of exchange 

18) What are the limits of number of members in a Private Company? 

A. Fifty 

B. Seven 

C. Twenty 

D. Two hundred 

19) The registered office clause of memorandum of association contains 

A. The name of the state in which the registered office of the company is to 

B. The name of the city/town only and not that of the state. 

C. The name of registrar of companies 

D. The complete postal address. 

20) ………….meeting is the first meeting of the members of the public company 

after 

A. board 

B. annual general 

C. departmental 

D. statutory 

21) A Bill of exchange contains — 

A. Conditional undertaking 

B. Unconditional undertaking 

C. Unconditional order 

D. Conditional order 



22)  Quorum for general meeting for private and public companies. 

A. 2 and 5. 

B. 3 and 6. 

C. 5 and 7. 

D. 10 and 15 

23) What does Caveat emptor means? 

A. beware agent 

B. beware customer 

C. beware trader 

D. beware seller 

24) Ordinarily, a minor's agreement is 

A. Void ab initio 

B. Voidable 

C. Valid 

D. Unlawful 

25) When the consent of a party is obtained by coercion undue influence, fraud or 

misrepresentation, the contract is; 

A. Void 

B. Voidable 

C. Valid 

D. Illegal 

26) There is a counter-offer when- 

A. the offeree gives conditions for acceptance or introduces a fresh term in 

acceptance 

B. the offerer makes a fresh offer 

C. the offeree makes some query. 

D. the offeree accepts it. 

 



27) A contract by an idot is 

A. voidable 

B. enforceable 

C. invalid 

D. void ab inito 

28)a person becomes a major on completion of ____years of age. 

a)10 

b)21 

c)18 

d)16 

29)the state government shall establish a consumer disputes redressal ___in each 

district. 

a)district and forum respectively 

b)state and commission respectively 

c)municipal and forum respectively 

d)central forum respectively 

30) An agreement to do an impossible act is, 

A. void 

B. voidable 

C. illegal 

D. enforceable under certain circumstances. 

31) A person is usually of sound mind , but occasionally of sound mind 

A. he may enter in to a contract when he is of sound mind, 

B. he may not make a contract even when he is of sound mind 

C. he cannot enter into a contract at all. 

D. He able to make agreement 



32) In a sale, the property in goods 

A. is transferred to the buyer 

B. is yet to be transferred to the buyer 

C. may be transferred at a future time 

D. istransferred when goods are delivered to the buyer 

33) A person who finds good belonging to another and takes them into his custody, 

is subject to the same responsibility as a 

A. bailee 

B. true owner 

C. bailor 

D. pledge. 

34)every member of district forum shall hold office for a term of 5 years or upto the 

age of _______whichever is earlier. 

a)60 

b)65 

c)62 

d)64 

35)the monetary jurisdiction of district forum is _____ 

a)not more than rupees 25 lakhs 

b) not more than rupees 30 lakhs 

c) not more than rupees 20 lakhs 

d) not more than rupees 10 lakhs 

36)the original jurisdiction of the state commission is ______ 

a)between 20 lakh & 1 crore 

b)between 25 lakh & 1 crore 



c)between 30 lakh & 1 crore 

d)between 40 lakh & 1 crore 

37)a person, who is or has been a judge of a ____shall be appointed as the president 

of the state commission. 

a)district court 

b)high court 

c)small causes court 

d)state court 

38) Consideration in a contract 

A. may be past ,present or future, 

B. may be present or future only. 

C. must be present only. 

D. must be future only. 

39) A void agreement is one which is 

A. Valid but not enforceable 

B. Enforceable at the portion of both parties 

C. Enforceable at the portion of one party 

D. Not enforceable in a Court of Law 

40) A proposal when accepted becomes a: 

A. Promise 

B. Contract 

C. Offer 

D. Acceptance 

41) Consideration in sample term means 

A. Anything in return 

B. Something in return 

C. Everything in return 

D. Nothing in return 



42) Which of the following statement is not true about minor's position in a form? 

A. He cannot become a partner in an existing firm 

B. He can become a partner in an existing firm 

C. He can be admitted only to the benefits of any existing firm 

D. He can become partner on becoming a major 

43) A wrong representation when made without any intention to deceive the other 

party amounts to 

A. Coercion 

B. Undue influence 

C. Misrepresentation 

D. Fraud 

44) When one party is in a position to dominate the will of another and uses his 

superior position to obtain the consent of a weaker party, the consent is said to be 

obtained by; 

A. Coercion 

B. Undue influence 

C. Fraud 

D. Misrepresentation 

45) Standing offer means 

A. Offer allowed to remain open for acceptance over a period of times 

B. Offer made to the public in general 

C. When the offeree offers to qualified acceptance of the offer 

D. Offer made to a definite person 

46) When the consent of a party is not free, the contract is: 

A. Void 

B. Voidable 

C. Valid 

D. Illegal 

47) When the offeree offers to qualified acceptance of the offer subject to 

modifications and variations he is said to have made a 



A. Standing, open or continuing offer 

B. Counter offer 

C. Cross offer 

D. Special offer 

48) The threat to commit suicide amounts to 

A. Coercion 

B. Undue influence 

C. Misrepresentation 

D. Fraud 

49) On the acceptance of an offer by a offeree 

A. Only the acceptor becomes bound by accepting the offer 

B. Only the offeror becomes bound as his terms are accepted 

C. Both the acceptor and offeree becomes bound by the contract 

D. He is bound to give something in return 

50) Can a person who is usually of unsound, but occasionally of sound mind, make 

a contract? 

A. Yes, he can always make a contract 

B. Yes, but only when he is sound mind 

C. No, he cannot make contract 

D. Can't be determined 

51) Which of the following persons do not fall under the category of persons of 

unsound mind? 

A. Idiot 

B. Lunatics 

C. Drunken 

D. Alien 

 

52) When offer is made to a definite person, it is known as 

A. General offer 

B. Cross offer 



C. Counter offer 

D. Special offer 

53) ______________ is a voluntary association of persons formed to carry on some 

business for profit or to promote art, science, education or some charitable purpose. 

A. Incorporation 

B. Private company 

C. Company 

D. Public company 

54) Accounts of a company must be audited by an ______________ 

A. Chartered Accountant 

B. Auditor 

C. Board of Directors 

D. CEO 

55) The shorter versions of a prospectus is also known as ______________ 

A. Deemed prospectus 

B. Incomplete prospectus 

C. Abridged prospectus 

D. Red Herring Prospectus 

56) The articles of Association and the memorandum of Association are drafted by 

______________ 

A. Auditor 

B. Director 

C. Secretary 

D. Register 

57) The board of directors delegate the power to ______________ 

A. Issue debentures 

B. Issue of shares 

C. Invest the fund 

D. Make loans 

 



58) Holding company is defined in section ______________ of the companies Act. 

A. 4(4) 

B. 2(2) 

C. 3(4) 

D. 3(1) 

59) The auditor of government company is appointed by the ______________ of 

India 

A. High court 

B. Supreme court 

C. State legislative 

D. Controller and Auditor General. 

60) Every share holder of a company is also known as ______________ 

A. Member 

B. Partner 

C. Director 

D. employee 

61) Articles of association adopt the rules and regulations contained in 

______________ of schedule I of the companies Act 

A. Table C 

B. Table D 

C. Table A 

D. Table B 

62) A ______________ may be defined as a person having a control over the affairs, 

conduct and management of a company. 

A. Share holders 

B. Director 

C. Body Corporate 

D. Member 

 

63) The managing directors hold the ______________ shares of the company. 



A. Deemed 

B. Equity 

C. Qualification 

D. Preference 

64) A meeting of Board of Directors shall be held at least ______________ 

A. One month 

B. Once in every 3 months and at least 4 such meetings shall be held every year. 

C. Two month 

D. 4 months and at least 3 such meetings must be held in every year. 

65) The first annual general meeting of the company must be held within 

______________ 

A. 6 months of incorporation 

B. 6 months from the date at which the company’s entitled to start its business 

C. 18 months from the date at which the company is entitled to start its business 

D. 18 months of incorporation. 

66) The chairman of the company has ______________ vote 

A. 1 

B. 3 

C. 2 

D. 4 

67) ______________ are the true owners of the company. 

A. Members 

B. Investors 

C. Directors 

D. Share holders 

68) ______________ guarantees its established quality 

A. Patent 

B. Goods 

C. Trade mark 

D. Safety 



69) An official liquidator is appointed by the ______________ 

A. Central government 

B. By Court 

C. State Government 

D. Company 

70) the common seal of the company is the ______________ 

A. Official signature of the company 

B. Rights of the company 

C. General view of the company 

D. None of the above. 

71) A printed copy articles as altered shall be filed by the company with the register 

within ______________ of order of approval from central 

A. 3 months 

B. 6 months 

C. One month 

D. 2 month 

72) Prospectus must therefore make full and honest declaration of materials facts 

without concealing or omitting any relevant fact. This is known as ______________ 

A. Twiquant rule 

B. Golden rule 

C. General rule 

D. Special rule 

73) ______________ describes the scope of company activities 

A. Memorandum of association 

B. Prospectus 

C. Articles of Association 

D. Documents 

74) Registered Office clause of memorandum of Association contain 

______________ 

 



A. The complete postal address 

B. The name of Registrar of companies 

C. The name of City/ Town only and not that of the state 

D. The name of the state in which registered office of the company is to situate 

75) ______________ lays down the objects and powers of the company. 

A. Memorandum of Association 

B. Articles of Association 

C. Prospectus 

D. Statement in lieu 

76) Offers may be invited from the public by issuing a document known as 

______________ 

A. Prospectus 

B. Notice 

C. Circular 

D. memo 

77) The office of a director becomes vacant if he fails to obtain his qualification 

shares within ______________ 

A. 30 days 

B. 1 month 

C. 2 months 

D. 3 month 

78) ______________ Member of directors need to retire every year 

A. 2/3 

B. 2 

C. ¼ 

D. 1/3 

79) Minimum number of directors in public company is ______________ 

A. 3 

B. 2 

C. 4 

D. 1 



80) ______________ is the minimum number that should be present at the meeting 

as per the articles of the company before any business can be validly transacted. 

A. Minutes 

B. Quorum 

C. Register 

D. Proxies 

81) Decisions of a company are made by ______________ of its members passed at 

meeting of members 

A. Notice 

B. Resolution 

C. Quorum 

D. Circular 

82) Factories Act came in to existence in ______________ 

A. 1948 

B. 1881 

C. 1781 

D. 1757 

83) A ______________ is a visual symbol attached to goods 

A. Patent 

B. A trade mark 

C. Corporal goods 

D. Sealed goods 

84) Mention one right that the proxy enjoys during a meeting? 

A. Right to attend the meeting 

B. Right to poll 

C. Right to vote 

D. Right to take decision 

85) The alteration of the memorandum has to be certified by the Registrar within 

A. 30 days 

B. 15 days 



C. 45 days 

D. 60 days 

86) A company is a ______________ person 

A. Distinct person 

B. Group 

C. Legal 

D. Association 

87) Public company means a company which has a minimum paid up capital of Rs. 

______________ 

A. 2,00,000 

B. 3,00,000 

C. 5,00,000 

D. 1,00,000 

88) The memorandum of Association is a ______________ of the company. 

A. Certificate 

B. Schedule 

C. Document 

D. notice 

89) ______________ vacancy is caused by resignation, death, insolvency or insanity 

A. Casual 

B. General 

C. Special 

D. medical 

90) The directors may be held ______________ liable on their failure to fulfill the 

formalities imposed upon them by the Act 

A. General law 

B. Criminal 

C. Civil 

D. judicial 

 



91) ______________ is a group of people who are acting on behalf of the company 

A. Managing Director 

B. Partnership 

C. Board of Directors 

D. CEO 

92) For the proper conduct of business in a meeting a ______________ is necessary 

A. Director 

B. Managing director 

C. Chairman 

D. Shareholders 

93) Every worker who worked for ______________ days entitled to Annual Wages 

A. 200 

B. 240 

C. 500 

D. 440 

94) On a winding up order being made, the co9mpany’s property comes under the 

custody of ______________ 

A. Central Government 

B. Tribunal 

C. Share holders 

D. Liquidator 

95) Minutes of company meeting should e prepared with in ______________ of the 

meeting 

A. 21 days 

B. 30 days 

C. 40 days 

D. 45 days 

96) The ______________ issues the certificate of incorporation 

A. Register 

B. Director 



C. Court 

D. CEO 

97) ______________ is a person who has signed company’s memorandum of 

association 

A. Individual 

B. Corporate body 

C. Member 

D. Legal person 

98) The first important document to be filed with the Registrar is ______________ 

A. Articles of Association 

B. Prospectus 

C. Memorandum of Association 

D. memo 

99) ______________ contain the rules and regulation of the company 

A. Prospectus 

B. Statement in lieu 

C. Articles of Association 

D. Memorandum of Association 

100) The capital with which the company is registered is called the ______________ 

A. Subscribed Capital 

B. Nominal Capital 

C. Working Capital 

D. Used capital 

101) A registered trade mark is called ______________ 

A. Patent 

B. Sealed good 

C. Common Law Mark 

D. ISI mark 

 



102) Shelf Prospectus means a prospectus issued by ______________ 

A. Any trading company 

B. Any industrial company 

C. Any financial institution of bank 

D. Any private company. 

103) Anything done under an agreement between the company and third party 

requires recognition of the company in the form of ______________ 

A. Contract 

B. Agreement 

C. Partnership 

D. Official seal 

104) Private company means a company which has a minimum paid up capital of 

______________ 

A. Rs.2,00,000 

B. Rs.5,00,000 

C. Rs.1,00,000 

D. Rs.1,50,000 

105) Minimum number of directors in private company is ______________ 

A. 3 

B. 2 

C. 4 

D. 1 

106) Statutory meeting held within a period of ______________ 

A. 90 days from the date at which the company is entitled to start its business 

B. 6 months from the date of incorporation 

C. Not less one month & not more than 6 month which the company is entitled 

to start its business 

D. 18 months from the date of incorporation 

107) ______________ means the list of business or thing to be done at the meeting 

 



A. Quorum 

B. Register 

C. Minutes 

D. Agenda 

108) Special resolution is passed by majority ______________ of the members 

voting by show of hands or on poll either in person or by proxy. 

A. 1/3 

B. ½ 

C. 3 

D. ¾ 

109) The board shall meet at least four time a year, with a maximum times gap of 

______________ between any two meetings 

A. 6 months 

B. 3 months 

C. 2 months 

D. 4 months 

110) A unique feature of trade mark is its ______________ 

A. Corporality 

B. Perpetual life 

C. Degeneration 

D. Industrialism 

111) The statement in lieu of prospectus must be filed with the Registrar at least 

______________ days before any allotment of shares is made. 

A. 15 

B. 30 

C. 6 

D. 3 

112) Statutory companies are those incorporated under a special act passed by 

______________ 

A. Companies Act 

B. Parliament 



C. Special resolution 

D. Law 

113) Shares can be freely transferable in ______________ 

A. Public company 

B. Private company 

C. Registered company 

D. Government company 

114) When one company controls the management of another company, the format 

is called a ______________ company 

A. Existing 

B. Holding 

C. Subsidiary 

D. Licensed 

115) ______________ is a person who holds the shares for the benefit persons 

A. Trustee 

B. Member 

C. Shareholder 

D. Company 

116) The history of the Indian Company Law began in the year of 

A. 1850 

B. 1908 

C. 1913 

D. 1956 

117) The annual return should be filed by a company with the Registrar within the 

date of the annual general meeting of the company. 

A. 40 

B. 60 

C. 30 

D. 50 



118) The maximum remuneration paid to a manager cannot exceed 

______________ percent of the annual net profit 

A. 10% 

B. 5% 

C. 15% 

D. 25% 

119) A managing Director can be appointed for a maximum period of 

______________ 

A. 2 years 

B. 10 years 

C. 3 years 

D. 5 years 

120) ______________ is the official records of the meeting of the company 

A. Quorum 

B. Register 

C. Report 

D. Minute 

121) The time gap between two Annual Meeting should not exceed 

______________ 

A. 6 months 

B. 12 months 

C. 8 months 

D. 15 months. 

122) ______________ is a kind of industrial property which can be purchased 

A. Trade mark 

B. Collective mark 

C. Patent 

D. ISI mark 

123) The winding up of the company can only be done by the process of 

______________ 



A. Dissolution of partnership 

B. General meeting 

C. Law 

D. Management 

124) The person of group who being a company into existence are called 

______________ 

A. A firm 

B. Incorporation 

C. Promoters 

D. Promotion 

125) A foreigner can become a member of a company registered in India but 

permission of 

A. SEBI 

B. High Court 

C. RBI 

D. Supreme court 

126) ______________ are the true owners of the company. 

A. Members 

B. Investors 

C. Directors 

D. Share holders 

127)a company has ___liability. 

a) a limited 

b) unlimited 

c) no 

d) more 

 

128)a company has an independent ______personality. 

a)corporate 

b)social 



c)business 

d)cultural 

 

129)a company_______ 

a)has a fixed life 

b)never dies 

c)may die 

d)exist longtime 

 

130)a cheque must be signed by _______ 

a)the banker 

b)the payee 

c)the drawer 

d)the employee 


